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Under the Community system of wages statistics, the Statistical Office of the 
European Communities carries out a survey of labour costs in industry, distri­
bution, hanking and insurance every three years. The first results of the 
1978 survey have been published (l), and SOEC in cooperation with the national 
statistical services has compiled 1979 updatings of the survey results relating 
to industry (2). 
A summary of trends and levels of average hourly labour costs for the whole of 
manual and non­manual workers in manufacturing industry is shown in tables 1 
and 2. The latter table shows absolute values expressed in units of national 
currencies followed by the same data converted into European units of account 
(ECU) and purchasing power standards (PPS). (See explanatory note below). 
Finally, a breakdown of average hourly labour costs by NACE industrial groups 
for the years 1975» 1978 and 1979» expressed both in national currencies and 
in ECU, is given in tables 3 a^ d 4« 
Tab. 1 ­ Trends of average hourly labour costs 
Total manufacturing industries Manual + non­manual workers 
­ in national 
currencies 
­ in ECU 
­ in national 
currencies 
­ in ECU 
D Ρ I 







































(1) EUROSTAT, "Wages and Incomes", notice No. I­I98I of 27.3.1981; 
EUROSTAT, "Hourly earnings ­ Hours of work", No. I­I90I 
(2) Ireland and Greece: data not yet available 
Denmark: updated 1975 survey results 
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As shown in table 1, average hourly labour costs in manufacturing 
industries, expressed in national currencies, continued to rise in 1979 
but at very different rates in all member states, with annual increases 
ranging from 4$ (L) and 6$ (D) to 15$ (F) and 17% (ï). Por the whole of 
the period from 1975 to 1979, increases in labour costs showed a similar 
pattern, spreading from 31­33$ (D, NL) to 69­83$ (UK, P, ï). Fluctuations 
in exchange rates played an important role during the period under review; 
thus ECU valued labour costs rose considerably faster in certain countries 
(D, UK) or slower (P, I, DK) than values expressed in national currencies. 
Tab. 2 ­ Average hourly labour costs 1975­1979 
All manufacturing industries Manual + non­manual workers 
























a) in national currencies 
PP LIT HFL BFR LPR UKL 
b) in ECU 




















































































































































































a) Revised updated figures 

- 3 -
Table 2 gives national currency valued hourly labour costs and allows 
comparison (bearing in mind the restrictions outlined in the explanatory 
note below) of values expressed in common units (ECU and PPS). In looking 
first at ECU valued data (tab. 2b), one finds that both in 1979 and in 
1975, "the Benelux countries are placed on top of the scale (countries 
with the highest costs) followed in decreasing order by Germany, 
Denmark, France, Italy, the United Kingdom and Ireland. The only 
important change concerns Belgium which moved to the first rank from 
I978 on; in 1979, average hourly labour costs in the Belgian manufac­
turing industry were 4$ higher than in the Netherlands, 11$ higher than 
in Germany and 41$ higher than in France, only to mention Belgium's most 
important adjacent partners in foreign trade. 
Labour cost data converted into PPS values (tab. 2 b) can be used for 
more general comparisons between countries, taking account of their 
relative purchasing power. These comparisons differ considerably from 
those based on ECU values. On the one hand, the spread between countries 
is very much reduced in the PPS values. In 1979 for example, the spread 
between the countries with the highest costs (Β) and the lowest costs 
(UK) amounted to 130$ if ECU values are considered but shrinks to 69$ 
in terms of PPS. 
In addition, PPS valued labour costs show a different ranking order for 
certain member states. This is true in particular for Italy which held 
the fourth rank in 1975 (following the Benelux countries) together with 
Germany and leaving Prance clearly behind, whereas in terms of ECU 
values Italy is found in the last but one position. By 1979, this 
situation had changed considerably as France and Denmark saw their 
PPS values catch up with Italy while Germany was even well ahead of 
this group, occupying the fourth position behind the Benelux countries. 
As in the case of the ECU valued comparison Belgium, in the third 




The hourly labour cost is arrived at by dividing the total 
labour cost by the total number of hours worked by manual 
workers and the customary or usual number of hours worked 
by non-manual workers. 
Hourly labour costs, expressed in national currencies, have 
been converted into European units of account to facilitate 
comparison in terms of international competitiveness. For 
the rates used for conversion into ECU see "EUROSTATISTICS"¡ 
table 151. 
In addition, recognizing the need for a more general com-
parison, hourly labour costs, expressed in national cur-
rencies, have been converted into current purchasing power 
standards (PPS) using the rates compiled each year by 
EUROSTAT for the ESA aggregate "final domestic uses". 
These data are comparable for a given period (between 
countries) but not for different periods (between years). 
The results of the conversion should be interpreted with 
caution particularly because of the differences in the 
concepts and definitions of these two aggregates. Por a 
description of the method of calculating purchasing power 
parities see "National Accounts ESA, Aggregates 1960-1979, 
EUROSTAT I98I. The rates used are given below. 





























































Table 3 ­ HOURLY LABOUR COSTS IN INDUSTRY, 1975 ­ 1979 
in national currency 
Manual + non manual workers 















































































































































































































































1) NACE 11 + 12 

Table 3 - HOURLY LABOUR COSTS IN INDUSTRY, 1975 - 1979 
in national currency 

































































































44,46 • • 








































23,77 • • 
24,64 
30,25 • • 
• • 
25,46 • • 
18,79 
22,33 • • 
19,55 
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l) estimate based on data comprising NACE 32 + 33 

Table 3 - HOURLY LABOUR COSTS IN INDUSTRY, 1975 - 1979 
in national currency 












o f f i c e machinery 
and d a t a p r o c e s s ­
i n g machinery 
E l e c t r i c a l 
e n g i n e e r i n g 
Manufacture of 
motor v e h i c l e s 
and of motor 
v e h i c l e p a r t s 
and a c c e s s o r i e s 
Manufacture of 
o the r means of 
t r a n s p o r t 
Ins t rument 
e n g i n e e r i n g 
Pood, d r i n k and 
tobacco i n d u s t r y 









































































































































































































1) included in NACE 32 

Table 3 - HOURLY LABOUR COSTS IN INDUSTRY, 1975 - 1979 
in national currency 
8. 
Manual + non manual workers 




































































































































25,44 • • 
18,55 
23,78 • • 
16,83 










































































































































































































































































































































1) NACE 11 + 12 

10. 
Table 4 - HOURLY LABOUR COSTS IN INDUSTRY, 1975 - 1979 
in ECU 
Manual + non manual workers 











































































































7,75 • • 
• • 








































10,99 • * 
7,20 
10,44 • • 
6,10 
8,63 • • 
7,86 
10,98 • • 
• 















































































































6,91 • • 

11. 

























































































































































7,41 • • 
4,43 

































































































Table 4 - HOURLY LABOUR COSTS IN INDUSTRY, 1975 - 1979 
in ECU 




































































































7,55 * • 
6,37 
8,61 
9,50 
B 
4,85 
7,51 
8,00 
6,10 
9,29 
9,90 
5,69 
8,61 
9,20 
4,19 
5,64 
6,10 
6,04 
8,99 
9,70 
L 
3,83 
5,39 
5,80 
: 
7,64 
8,10 
5,98 
9,14 
9,80 
: 
• • 
• • 
4,13 
5,84 
6,30 
UK 
2,68 
3,37 
3,90 
3,23 
4,02 
4,70 
2,75 
3,61 
4,10 
2,37 
3,07 
3,50 
2,96 
3,54 
4,00 
DK 
4,78 
6,68 
7,20 
6,60 
9,58 
10,50 
5,30 
7,40 
8,20 
5,17 
7,28 
7,50 
• • 
8,24 
• 
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